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IN THE MATTER OF THE APPLICATION OF 
UNS GAS, INC. FOR THE ESTABLISHMENT 
OF JUST AND REASONABLE RATES AND 
CHARGES DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE 
FAIR VALUE OF THE PROPERTIES OF UNS 
GAS, INC. DEVOTED TO ITS OPERATIONS 
THROUGHOUT THE STATE OF ARIZONA 

Arizona Corporatm Corninwon 
DOCKETED 

DOCKET NO. G-04204A-11-0158 

NOTICE OF FILING 
LATE-FILED EXHIBITS 

UNS Gas, Inc., through undersigned counsel, hereby files two late-filed exhibits as was 

discussed during the hearing in this matter: 

1. A clean version of the Lost-Fixed Cost Recovery Plan of Administration, including 

schedules (which has been marked as Exhibit A-24); and 

2. Revised redlined tariffs (Residential and CARES) that include language to allow 

customers to switch between the LCFR rate and the opt-out rate more frequently 

during the first year the rates are in effect (which has been marked as Exhibit A-25). 

RESPECTFULLY SUBMITTED this I day of February 2012. 
<+ 

UNS Gas, Inc. 

Michael W. Patten 
Jason D. Gellman 
Timothy J. Sabo 
ROSHKA DEWULF & PATTEN, PLC. 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

and 



Bradley S. Carroll, Esq. 
UniSource Energy Services 
88 East Broadway 
Tucson, Arizona 85702 
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Attorneys for UNS Gas, Inc. 

Original and 1 copies of the foregoing 
filed t h i s a  2 day of February, 2012, with: 
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Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy of e foregoing hand-deliveredmailed 
thi& 4 ay of February, 2012, to: 
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Jane Rodda, Esq. 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
402 West Congress 
Tucson, Arizona 85701 

Wesley Van Cleve, Esq. 
Bridget Humphrey, Esq. 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Michelle Wood 
Counsel 
Residential Utilities Consumer Office 
1 110 West Washington Street, Suite 200 
Phoenix, Arizona 85007 

Nicholas J. Enoch 
Jarrett J. Haskovec 
Lubin & Enoch, P.C. 
349 North Fourth Avenue 
Phoenix, Arizona 85003 
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UNS GAS PLAN OF ADMINISTRATION LOST FIXED COST RECOVERY 
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I .  General Description. 
This document describes the plan of administration for the LFCR mechanism approved for UNS 
Gas, Inc. (“UNSG” or “Company”) by the Arizona Corporation Commission (“ACC”) on [insert 
date] in Decision No. XXXX. The LFCR mechanism provides for the recovery of lost fixed 
costs, as measured by revenue, associated with the amount of energy efficiency (“E,”) savings 
that is authorized by the Commission and determined to have occurred. Costs to be recovered 
through the LFCR include the the fixed cost portion of the delivery charges for all applicable rate 
classes. 

2. Definitions. 
Applicable Company Revenues - The amount of revenue generated by sales to retail customers, 
for all applicable rate schedules, less the amount of revenue attributable to sales to Opt-Out 
residential customers. 

Current Period - The most recent adjustment year. 

Deliverv Revenue - The amount determined at the conclusion of a rate case by multiplying 
residential, residential CARES, small commercial and small public authority adjusted test year 
billing determinants (therms) by their approved fixed cost-related delivery charges. 

EE Proarams - Any program approved in UNSG’s implementation plan. 

EE Savings - The amount of sales, expressed in therms, reduced by EE as demonstrated by the 
Measurement, Evaluation, and Reporting (“MER’) conducted for EE programs. EE Savings shall 
be pro-rated for the number of days that new base rates are in effect during the initial 
implementation of the LFCR. The calculation of EE Savings will consist of the following by 
class: 

Cumulative Verified: The cumulative total therm reduction as determined by the 
MER using the effective date of UNSG’s most recent general rate case as a 
starting point. 
Current Period: The annual EE related sales reductions (therms). Each year, 
UNSG will use actual MER data through December to calculate savings. 

Excluded therm reduction: The reduction of recoverable EE Savings calculated as 
follows: (1) for residential opt-out customers by, dividing the number of Opt-Out 
residential customers by the total number of residential customers and multiplying 
that result by the Current Period Savings, and (2) for large commercial and 
industrial customers, by subtracting the amount of EE Savings actually achieved 
by customers on Excluded Rate Schedules. 

1. 

2. 

3. 
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Excluded Rate Schedules - The LFCR mechanism shall not apply to lighting, irrigation, 
compressed natural gas and the larger customer classes [C-22, I-30,I-32, PA-42, PA-44, IR-60, 

LFCR Adiustment - An amount calculated by dividing Lost Fixed Cost Revenue by the 
Applicable Company Revenues. This adjustment percentage will be applied to all customer bills, 
excluding those on Excluded Rate Schedules. 

Lost Fixed Cost Rate - A rate determined at the conclusion of a rate case by taking the sum of 
allowed Delivery Revenue for each rate class and dividing each by their respective class adjusted 
test year therm billing determinants. 

Lost Fixed Cost Revenue - The amount of fixed costs not recovered by the utility because of EE 
during the measurement period. This amount is calculated by multiplying the Lost Fixed Cost 
Rate by Recoverable Therm Savings, by rate class. 

Opt-Out - The rate schedule choice for residential customers to Opt-Out of the LFCR in the form 
of an optional residential tariff rate. The number of Opt-Out customers will be expressed as the 
annual average number of customers "Opting-Out" over the Current Period. The LFCR 
mechanism shall not be applied to residential customers who choose the Opt-Out provision. This 
rate will be made available to customers at the time of the first LFCR adjustment. 

Prior Period - The 12 months preceding the Current Period. 

Recoverable Therm Savings - The sum of EE Savings by applicable rate class. 

T-21. 

3. LFCR Annual Incremental Cap. 

The LFCR Adjustment will be subject to an annual 1% year over year cap based on Applicable 
Company Revenues. If the annual LFCR Adjustment results in a surcharge and the annual 
incremental increase exceeds 1 % of Applicable Company Revenues, any amount in excess of the 
1% cap will be deferred for collection until the first hture adjustment period in which including 
such costs would not cause the annual increase to exceed the 1% cap. The one-year Nominal 
Treasury Constant Maturities rate contained in the Federal Reserve Statistical Release H-15 or its 
successor publication will be applied annually to any deferred balance. The interest rate shall be 
adjusted annually and shall be that annual rate applicable to the first business day of the calendar 
year. 

4. Filing and Procedural Deadlines. 

UNSG will file the calculated Annual LFCR Adjustment, including all Compliance Reports, with 
the Commission for the previous year by May 1". Staff will use its best efforts to process the 
matter such that a new LFCR adjustment may go into effect by July 1'' of each year. However, 
the new LFCR Adjustment will not go into effect until approved by the Commission. 

5. Compliance Reports. 

UNSG will provide comprehensive compliance reports to Staff and the Residential Utility 
Consumer Office. The information contained in the Compliance Reports will consist of the 
following schedules: 
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0 Schedule 1 : LFCR Annual Adjustment Percentage 
0 Schedule 2: LFCR Annual Incremental Cap Calculation 
0 Schedule 3: LFCR Calculation 
0 Schedule 4: LFCR Test Year Rate Calculation 
0 Schedule 5 : Delivery Revenue Calculation 

Schedules 1 through 5, attached hereto, will be submitted with UNSG’s annual compliance 
filing. 
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Lost Fixed Cost Recovery Mechanism 
Schedule 1: LFCR Annual Adjustment Percentage 

($000) 
(A) (8) 

Exhibit DED-I 
Page 4 of 8 

Attachment I 
Page 1 of 5 

(C 1 
Line No. Annual Percentage Adjustment Reference Total 

1. Total Lost Fixed Cost Revenue for Current Period Schedule 2, Line 13 $ 
2. Applicable Company Revenues 
3. %Applied to Customer's Bills 

Schedule 2, Line 1 
(Line 1 / Line 2) 



Lost fixed Cost Recovery Mechanism 
Schedule 2: LFCR Annual incremental Cap Calculation 

($000) 
(At (5) 

Exhibit DED-1 , 

Page 5 of 8 
Attxhment 1 

Page 2 of 5 

Line No. LFCR Annual Incremental Cap Calculation Reference Totals 

1. Applicable Company Revenues $ 
2. 
3. 

4. 

5. 
6. 
7. 
8. 

9 

10. 

11. 

12. 

13. 

Allowed Cap 46 1 .KEA 
Maximum Allowed Incremental Recoven/ (Line 1 * Line 2) $ 

Total Lost Fixed Cost Revenue 

Total Deferred Balance from Previous Period 
Annual Interest Rate 

Schedule 3, Line 19, Column C 
Previous Filing, Schedule 2, Line 11, 

Column C 

$ 

0.00% 
Interest Accrued on Deferred Balance 
Total Lost Fixed Cost Revenue Current Period 

(Line 5 * Line 6) 
(tine 4 + Line 5 + line 7) $ 

Lost Fixed Cost Revenue kom Prior Period 
Previous Filing, Schedule 2, Line 13, 

Column C s 
Total lncremental Lost Fixed Cost Revenue for Current Year (tine 8 - Line 9) $ 

Amount in Excess of Cap to Defer (tine 10 - Line 3) s 
Incremental Period Adjustment as 96 [(Line 10 - tine 11) / Line 11 

Total Lost Fixed Cost Revenue for Current Period (Line 8 - tine 11) $ 



Lost Fixed Cost Recovery Mechanism 
Schedule 3 LFCR Calculation 

($WO) 

Exhibit OED-I 
Page 6 of 8 

Attachment 1 
Page 3 of 5 

(A) (6) (C 1 (a 
Line No. LFCR Fixed Cost Revenue Calculation Reference Totals Units 

Residential 

1. 
2. 
3. 
4. 

Energy Efficiency Savings 
Current Period therms 

Excluded therm reduction (Line 1 * line 2) - 'therms 
Net - Current Period (tine 1 - tine 3) - therms 

[Previous Filing, Schedule 3, line 5, 
5. Cumulative Verified Co!umn C) - therms 
6. Total Recoverable EE Savings (Line 4 + tine 5) - therms 
7. Residential - lost Fixed Cost Rate Schedule 4, Line 3, Column C 5 $/therm 

8. Residential - Lost Fixed Cost Revenue (tine 6 * Line 7) $ 

Small Voiume (Commercial & Public Authority) 
Energy Efficiency Savings 

9. Current Period therms 
10. Excluded therms Redum'on therms 
11. Net - Current Period (Line 9 -  Line 10) - therms 

Previous Filing, Schedule 3, Line 11, 
12. Prior Period Column C - therms 
l3. 
14. Prior Period (line U) - therms 

(Previous Filing, Schedule 3, Une 15 

15. Cumulative Verified Column C) - therms 
16. Total Recoverabfe E€ Savings (Une 11 + tine 14 + Line E) - therms 
17. 

18. 

s $/therm Small Volume - Lost Fixed Cost Rate 

Small Volume - Lost Fixed Cost Revenue 

Schedule 4, Line 6, Column C 

(Une 16 'Line 17) s 
19. Total Lost Fixed Cost Revenue (Line 8 c Line 18) s 



f -  - 

i 
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Lost Fixed Cost Recovery Mechanism 
Schedule 4: LFCRTest Year Rate Calculation 

($000) 
(A) (B) 

Exhibit DED-1 
Page 7 of 8 

Attachment 1 
Page 4 of 5 

Line NO. LFCR fixed Cost Calculation Reference Total 
Residential Customers 

1, Delivery Revenue Schedule 5, Line 3, Column E $ 

3. Lost Fixed Cost Rate (Une 1 / Une 2)  s 
2. therms Billed Schedule 5, Line 3, Column B 

Small Volume (CZO and PA40) 
4. Delivery Revenue Scheduie 5, Line 6, Column H $ 

6, Lost Fhted Cost Rare (tine 4 / Line 5 )  $ 
5, therms Billed Schedule 5, Line 6, Column B 



Exhibit DED-1 
Page 8 of 8 

Attachment 1 
Page 5 of 5 Lost Fixed Cost Recovery Mechanism 

Schedule 5: Dellvery Revenue Calculation 
(5ocQ) 

(At (B) (C) (Dl (E) 
BxD 

Adjusted Test Year Billing Delivery 
line No. Rate Scheduie Determinants Units Charge Total Revenue 

1. Residential Service (R10) therms $ S 
2. Residential Service (R12) therms $ 5 

- therms $ 3. Totals 

therms $ .$ 
5. Small Volume Publlc Authority (PA40) therms $ 5 
6. Totals - therms s 

4. Small Volume Commercial (C20) 
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UNS Gas, Inc. 

Original Sheet No.: 101 
1-8 

Superseding: 

Residential Gas Service- 

AVAILABILITY 
In all territories served by Company at all points where facilities for gas service are available to the premise served. 

APPLICABILITY 
Subject to availability, at point of delivery, to residential gas service in individual residences and individually metered 
apartments when all service is metered through one meter. 

. . .  I E n t h l y  net bill at the following rate plus any adjustments incorporated herein: 

With LFCR wlo LFCR 
Minimum Customer Charge per month @ $-10.00 $11.50 

I Delivery Charge per therm @ $04270.3434 $0.3434 

Cost of Natural Gas Charge (“CNGC”): This charge recovers the cost of natural gas purchased by UES on behalf 
of its customer. The CNGC shall be subject to increases or decreases by the amount of the purchased gas 
adjustment for the billing month computed in accordance with the provisions of Rider RR-I. I 

OPT-OUT OF LOST FIXED COST RECOVERY (“LFCR) MECHANISM - RIDER-3 
For those customers who choose not to participate in the recovery of lost revenues associated with the promotion of energy 
efficiency a special Customer Charge will apply and the volumetric LFCR will not be included on their bill. All other 
customers will pay the lower monthly Customer Charue and the volumetric LFCR. Customers can choose to opt out only 
once in a calendar year. Once they choose to opt-out they must pay the higher Customer Charge for a full 12-months. (This 
12-month requirement will be waived for the first twelve months following the effective date of the first LFCR adiustment. 
During the first twelve months the LFCR is in effect, the customer may request to switch between opting-out and not opting- 
out of the LFCR mechanism once every three months at a time. At the end of this twelve month waiver period, the customer 
will not be able to switch again until an additional twelve months have transpired. This waiver will expire twelve months after 
the effective date of the first LFCR adjustment which is anticipated to occur on or around July 1 2013.) 

Filed By: Kentton C. Grantl4aywxd S. !-!e C.  C:a& Rate:Taf#NeK8388-1.8 
Title: SnninrVice President of Finance and Rate: Effective: Pendinqw 2 ,  2Q- 

District: Entire UNS W G a s  Service Area Decision No.:f 4-ef-4 
&&e 



UNS Gas, Inc. 

Oriqinal Sheet No.: 101 
In1 

Supersedinq: 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part 
of any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission I shall apply where not inconsistent with this pxwg-pbraterate. 

Filed By: Kentton C. Grant: Rate:?afwbm83Q838 1 Title: SxtiwVice President- of Finance and Rate: Effective: Pending- 
!3&5 
Entire UNS 44NS-Gas Service Area District: Decision No.:i 



UNS Gas, Inc. 

Original Sheet No.: 102 * Superseding : 

I 

Customer Assistance Residential Enerw Support 
j C A R E S ) j  

fEEa 
AVAILABILITY 
In all territories served by Company at all points where facilities for gas service are available to the premise served. 

APPLICABILITY 
Subject to availability, at point of delivery, to residential gas service in individual residences and individually metered 
apartments when all service is metered through one meter. 

I 

1 . .  ' A monthly net bill at the following rate plus any adjustments incorporated herein: 
With LFCR wlo LFCR 

$O.W3434 
Minimum Customer Charge per month @ $7-Jg18;2.00 $ 8.50 
Delivery Charge per therm @ 
0. $3434 

November throuqh April. The full Delivery Charqe per therm will be charged for the remaining six months of the year and for 
all amounts over 100 therms consumed in the winter months. 

OPT-OUT OF LOST FIXED COST RECOVERY ("LFCR) MECHANISM - RIDER-3 
For those customers who choose not to participate in the recovery of lost revenues associated with the promotion of energy 
efficiency a special Customer Charge will apply and the volumetric LFCR will not be included on their bill. All other 
customers will pay the lower monthly Customer Charqe and the volumetric LFCR. Customers can choose to opt out only 
once in a calendar year. Once they choose to opt-out they must pay the higher Customer Charqe for a full 12-months. (This 

Filed By: TM#-+bm R-12 
Title: of Finance and Rate: Effective: Ap&k4@QPendinq 
District: Entire W G a s  Service Area D e c i w  



UNS Gas, Inc. 

Original Sheet No.: 102 
Supersedinq: 

12-month requirement will be waived for the first twelve months following the effective date of the first LFCR adiustment. 
Durinq the first twelve months the LFCR is in effect, the customer may request to switch between opting-out and not optinq- 
out of the LFCR mechanism once every three months at a time. At the end of this twelve month waiver period, the customer 
will not be able to switch aaain until an additional twelve months have transpired. This waiver will expire twelve months after 
the effective date of the first LFCR adiustment which is anticipated to occur on or around July 1, 2013.1- 

I 

SPECIAL CONDITIONS 

1, Eligibility requirements for CARES-. are set forth on the Company's Application and Declaration of Eligibility 
rate must initially for Low Income Ratepayer Assistance form. Customers who desire to qualify for this 

make application to the Company for qualification and must provide verification to the Company that the customer's 
household gross income does not exceed one hundred fifty percent (150%) of the federal poverty level. Qualified 
customers must have an approved application form on file with the Company. Subsequent to the initial certification, the 
residential customer seeking to retain eligibility for the CARES-. must provide a personal certification that the 
household gross income of the residential dwelling unit involved does not exceed one hundred fifty percent (150%) of 
the federal poverty level. 

. .  

I 

2. Samples of the existing CARESM.P,.E.S. participants will be re-certified every two years prior to October 1 and when 
a customer changes residence. 

c u  Filed By: V. I I m K e n t t o n  C, Grant Taif#-kme R-12 

District: Entire W G a s  Service Area 4?xpNe-w1&3 
Title: Cpninr\lice President- of Finance and Rate: Effective: -Pending 



UNS Gas, Inc.- 
!E 

Original Sheet No.: 102-1 
Superseding: 

i n q  

4. 

I 

I 5. 

6. 

Eligible customers shall be billed under this rate during the winter season, commencing with the next 
regularly scheduled billing period after the Company has received the customer's properly completed application form 
or re-certification. 

Eligibility information provided by the customer on the application form may be subject to verification by the Company. 
Refusal or failure of a customer to provide documentation of eligibility acceptable to the Company, upon request of the 
Company, shall result in removal from or ineligibility for this pwmg-phratef .  

Customers who wrongfully declare eligibility or fail to notify the Company when they no longer meet the eligibility 
requirements may be rebilled for the period of ineligibility under their otherwise applicable residential f%kSng 
W r a t e t W .  

It is the responsibility of the customer to notify the Company within thirty (30) days of any changes in the customer's 
eligibility status. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part 
of any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission 
shall apply where not inconsistent with this pwmg-@arate&. 

Filed By: ?k#-P&me R-12 
Title: of Finance and Rate: Effective: Apr4-&2@40Pendinq 
District: Entire W G a s  Service Area @cJ* 


